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V Semester B.Com. Examination, January/February 2026
(NEP)
COMMERCE
DSC 5.1 : Financial Management

Time : 215 Hours Max. Marks : 60

Instruction : Answers should be written completely either in
English or in Kannada.
SECTION — A
QNN - D

Answer any 6 sub-questions. Each sub-question carries 2 marks. (6x2=12)

CIRFYTTTR 6 LT~ 3 N9n LB, T3 evF-T,3 1 2 WosTD.

1. a) State any two functions of finance manager.
TEITORD 5@@@553 O3V TTOTITR TTD zmcﬁam@;ag{ D).
b) Give the meaning of ‘Wealth Maximisation’.
‘BOBET ﬁ@&%esdsa’cs @C;Ss-wmq DR
c) Calculate the future value of a sum of X 1,000 if it is invested at 8% interest

for a period of one year.
3 1,000 =3 3e5w 8 © w@éojaoé WOT VR ToTORPN WRWBRENITT 9T

PR BP,TR), FoE0EOWD.
d) What is time value of money ?
BEITT Fe00D [P Q0TTE ?
e) Expand EBIT, EAT, EPS and PAT.
EBIT, EAT, EPS &30 PAT 2304,
f) Mention any four components of working capital.
FVOIF AT ORI ORI TTOWTR T, ejosmfs% PR
g) What is temporary working capital ?
FoZOF TODF T WO Q0TTE ?
h) What do you mean by investment decision ?
BRRE DeoF 0D A Hert LT FRIND ?

P.T.O.
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SECTION - B
RN - W

. . 3 3x =
Answer any 3 questions. Each question carries 4 marks. (3x4 12)
ARYTT3IN 3 ajz):ﬁ%“ﬁ NWIoR. F,3 T,

2.

5; i 4 ©903RD.
Explain the steps in Financial Planning.
TEITORD o&meuéoﬁo@q o womfmq Worte I

. What are the dangers of excess working capital ?
3325’%36 FOCDFATE WORBIT WTHORNFE 2

. Total sales of a company -3 5,00,000
Total variable cost — 7 3,00,000
Total fixed cost — ¥ 1 ,00,000
6% Debenture capital is ¥ 10,00,000

Find out operating leverage, financial leverage and combined leverage.
FOTVO oe32, RR008 — ¥ 5,00,000

WD WIS m;d— % 3,00,000

u%%d ﬁza;d— % 1,00,000

6% E3ed0230° 2o@mE T 10,00,000

LDIOVSI NI et :33; , DEITRD :3@( DTG teloves]: zﬁa’i ms\g{ FOTOGROWD.

5. The initial value of equipment is ¥ 2,00,000. It generates cash flows _before
depreciation and tax are % 80,000, ¥ 60,000, ¥ 1,00,000 and % 65,000 in four
years. Assume straight line method of depreciation and tax rate at 50%.
Calculate ARR.

QUTTTET T2, TowT IL0don X 2,00,000 Mvoncsd, 3m3e w30 3ored: DIVl
I TP ¥ 80,000, 360,000, 1,00,000 235223 65,000 1 4 SRENOMNTIT.
ReE90dd FeT Teal e w22 50% Soriched ARR &) 3.

five years of the following series
. Iculate the future value at the end of S
° gfapayment at 10% rate of interest. ¥ 4,000 at the end of 1% year, ¥ 5,000
at the end of 2™ year, X 6,000 at the end of 3" year, ¥ 7,000 at the end of
4" year, X 8,000 at the end of 5" year.

N TRFNG FRIDY, 10% wWR TOTY, BOT TEENY :o“ziséojo w@i—;&cs

TP, T FoBILEOWD. 1 Fe IRET Fesc X 4,000, 2 Je IR BRI,
0003 ' 4 3e IRFB oS00, T 7,000,

% 5,000, 3 J¢ @wRFT o X 6,000, = ).

5 Ze IRFT 8rP03, X 8,000.
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SECTION-C | “{'

N - 2 , ‘ }mz /
Answer any 3 questions. Each question carries 12 marks. <<= " (3x12=36)

CRPYTRTTR 3 FINeN Lok, T3 TI 1 12 0T,

7. Explain in detail the objectives of Financial Management.
TR VN BETITIAT YVT EBNERY VeSTamoN 0%

8. What is working capital ? Explain the factors determining the requirements of
working capital.

FIO3F AT WOBTF DOTTER ? FIONFITT WOBHOPT @5355371@;% QT FOROD
L0BNED O3 WO,

9. A firm’s cost of capital is 10%. It is considering two Projects X and Y. The
details of which are :

Particulars Project X Project Y
Investment % 70,000 % 70,000
Estimated life 5 years 5 years
Compute the PBP and NPV for the two Projects.
Cash inflow 1 2 3 4 5
Project X 10000 | 20000 | 30000 | 45000 | 60000
Project Y 60000 | 40000 | 20000 | 10000 | 10000
PV factor @ 10% | 0.909 | 0.826 | 0.751 0.683 | 0.621

Meln® :Soﬁ@oja WOBTPT aﬁz;;’d@ 10% eﬁﬂmo , DO mrgp @%esmd O3ReRINGD
X #$3) Y o3 Tonesogs. eRny @

@I 2,08 X .0 Y
TRRT ¥ 70,000 ¥ 70,000
0TI BRI 5 IRFN 5 [IRENO
20 odeexsnen PBP &2 NPV &) eﬁmﬁmd SRR,
SN WPTOY 1 2 3 4 5
739, 585° X 10000 | 20000 | 30000 | 45000 | 60000
w2,585° Y 60000 | 40000 | 20000 | 10000 | 10000
PV factor @ 10% | 0.909 0.826 0.751 0.683 0.621
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10. Automobile Ltd., has an equity share capital of ¥ 6,00,000 divided into shareg

11.

of ¥ 100 each. It wishes to raise further ¥ 3,00,000 for modernisation. The

company plans the following financing schemes.

a) All equity shares.

b) ¥ 1,00,000 in equity shares and % 2,00,000 in 10% debentures.

c) Allin 10% debentures.

d) ¥1,00,000 in equity shares and % 2,00,000 in 10% preference shares. The
company’s EBIT is ¥ 2,00,000. The corporate tax rate is 50%. Calculate
EPS in each case. Give a comment as to which capital structure is suitable.

@éﬁmem?ﬁ@e ONWNEIES AIRRT; Jedo  woreey 100 T =00 WSod

36,00, OOO NYTIBT3. FOTIOIND se’beadsa‘c’aﬁ 20TYIH, X 3, 00,000 ¥, Eﬁzsww

RQUHITT. BT é%owoé TEITORT wdéojam mez?wd

a) @@Q@ AOWIT, JeTOND.

b) QMQ 5@63@2? 1,00,000 =025 10% mows, o X 2,00,000.

C) QTP 10% FOVTE, NLD.

d) mms 3eozd) X 1,00 OOO 2080 10% ElaRp 3eox3¢ X 2,00,000. 5033
EBIT ? 2,00, 000 303D 30K 33 50%. wéoi@oda wdéojoé EPS eﬁo
FOTWOZEBO0D. o) ufsw ODTY o3RE3 wodmﬁf TII030 Auaé D).

The capital structure of a company consists of an ordinary share capital of
% 10,00,000 (par value X 100) and ¥ 10,00,000 of 10 percent debentures. Sales
increased by 20 percent from 1,00,000 units to 1,20,000 units, the selling price
is ¥ 10 per unit, variable cost is X 6 per unit. Fixed cost amount to ¥ 2,00,000.
Tax to be 50 percent. Calculate :

1) The percentage increase in earnings per share.

2) The degree of financial leverage at 1,00,000 units and 1,20,000 units.

3) The degree of operating leverage at 1,00,000 units and 1,20,000 units.
2,033 BOTVOD WO0BeE TICI0 WV0T FHePTI08TT. ARBRT, R 20T/
(T 100 =000 3<3) T 10,00,000, 10% mooxe8,nsd, X 10,00,000. =5mo0es %,838
20% dmo éz:"sd =033 1,00,000 mraéowm?od 1,20,000 éz&d RT3 cjd %,8
oiwams‘sﬁ 4 10 WHINOR ﬁzs %,8 00BN X 6, Nd ms ? 2,00,000. @mm
301t 50% T&, 0T eﬂom@%fﬁ

33 W& éo&oozﬁ Q) FOTIROILIETITOT

1) &,8 Ko Boedd TQF[0 B33 N93.

2) 1,00,000 odwaé’owm?mﬁ 0@ 1,20,000 omadﬁﬁ@?mﬁ' TEITORD OSB3 T,
3) 1,00,000 mswmmﬁma1 20,000 ojmé’ou‘fﬁ@mrﬁao:imrzsde@ @56@"0323

eI,
eJ
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